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CATTLE GENETICS IMPROVEMENT PROGRAM 
 
(Approved 2/16/2001) 
(Amended 7/18/2003) 

 
The following guidelines and recommendations have been developed for the implementation of 
genetic improvement programs utilizing Agricultural Development Funds.  This document is 
intended to give some uniformity to county or multi county projects that address cost-share 
assistance for purchasing high quality genetics, as it relates to sires.   
 
Guidelines are considered to be minimum standards/expectations and shall be incorporated into 
cost-share programs.  The applicant or county council can implement stricter requirements (i.e. 
lower cost-share amounts than the state maximum), except for the EPD requirements, which 
are standard statewide per the amendment on July 18, 2003.  If you require additional 
information concerning these requirements, please contact the Governor’s Office of Agricultural 
Policy at (502) 564-4627. 
 
 
I. Eligible Cost Share Items: 
 
The following are eligible for funding: 

1. Bull purchase 
 

2. Semen purchase 
 

3. Bull leases – producer-to-producer or leasing company to producer [This program is not 
intended for funding the development of leasing programs that include utilizing funds to 
purchase a group of bulls for lease to local producers.]  
 
We require that a bull lease includes possession of the bull and that it not be moved 
from farm to farm, in an attempt to alleviate any potential herd health problems. 

 
 
II. Application Procedures and Guidelines: 
 
A. Guidelines for Local Agency Administration and Producer Application 

 
1. The program shall be open to all county/regional producers, as determined by the 

applicant counties, and cannot be tied to participation in any organization. 
 

2. An application for the program must be signed and dated by the producer and must 
include a date/time stamp from the administrative body as well as the initials of person 
logging in the application. 
 

3. Applications for bulls and semen will be taken on a first come first serve basis. 
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4. Postmarks or dated letters of application will not override the stamp applied by the 
administrative body. 
 

5. An application without a tax ID or social security number will be considered 
incomplete.  
 

6. The application shall list all pertinent requirements. 
 

7. A statement regarding the understanding of requirements by the producer shall be 
included on the application.  
 

8. Deadlines shall be established for application and reimbursement periods so producers 
have concrete timelines to implement the program.  Should a producer fail to meet the 
deadlines for reimbursement, then that producer must reapply to be considered for cost-
share.  
 

9. Agricultural Development Fund contribution to the program cannot exceed 50%. 
 

10. Funding shall not exceed $1,250 per farm operation per funding cycle. 
- Only one (1) bull per farm operation, per funding cycle may be eligible for cost-
share. 
 

11. Each individual/producer who receives $600 or more shall be supplied an IRS form 
1099.  The administrative body at the county level is responsible for distributing the 
necessary tax information. 
 

12. If funds committed in the agreement between the Agricultural Development Board and 
the applicant are not completely utilized within the first offering/funding cycle, a 
subsequent offering/funding cycle may be published.  This will allow producers the 
opportunity to purchase more than one bull.   
 

 
B. Producer Funding Guidelines 
 

1. General Requirements: 
a) Fund distribution will be on a reimbursement basis for animals that meet all 

program requirements and purchased after January 1, 2001 for programs funded in 
the year 2001 or as set forth in the grant application for subsequent years.   
 

b) The producer is required to supply a numbered and dated receipt indicating buyer 
and seller information to be eligible for payment. 
 

c) Producers who take part must supply a social security or tax ID number to receive 
payment. 
 

d) Should the producer fail to utilize funds by the reimbursement deadline, the 
associated funds shall be reallocated to the next available application.  
Additionally, the producer must reapply to be considered for cost-share funds in the 
next funding cycle. 
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2.  Ownership Requirements: 

a) Ownership of bulls must be maintained for a minimum of two successive breeding 
seasons, not in the same year. 
 

b) Emergency early release is possible in case of physical or disposition problems 
and must be approved by the local administrative board.  Loss due to natural 
disasters or situations beyond producer’s control will not keep him/her from future 
participation. 

  
3. Expected Progeny Differences (EPD) Requirements: 

a) Expected progeny differences (EPDs) must be certified to meet the requirements 
set forth in the state EPD guidelines posted on the Governor’s Office of Agricultural 
Policy website. EPDs shall be certified by documentation from a breed association 
before funds may be reimbursed. 
 

b) When selecting bulls for Terminal Cross, the bull EPDs shall meet the birth weight 
and either weaning weight or yearling weight guidelines, depending on your 
targeted market.  When selecting a Balanced Trait bull, the EPD requirements 
must be met for birth weight and either weaning weight or yearling weight 
guidelines.  Heifer Acceptable bulls will only have to meet a maximum birth weight 
EPD.  
 

c) When selecting for dairy breeds, we recommend using the Net Merit $ score.  
This score is an economic index based on milk, fat, protein, somatic cell score and 
productive life.  All sires must be in the upper 20% for their respective breeds. 

 
4. All bulls purchased or leased through this program must pass a Breeding Soundness 

Evaluation (BSE) prior to receiving cost-share funds.  The cost of a BSE should be 
negotiated between the buyer and seller and can be included in the total cost of the bull 
purchase. 

 
5. Reporting requirements: 

a) An annual report from each participant in this program is required.  
 

b) Producers must certify the animal purchased is still on the farm at the end of each 
reporting period and shall be informed about the possibility of spot checks. 
 

c) Exact reporting requirements shall be determined at the state level and shall utilize 
the reporting forms available from the Governor’s Office of Agricultural Policy.  
Reporting shall include adequate information to evaluate the progress of the overall 
program and can include additional information along with the state reporting 
forms.   

 
6. If a producer fails to meet the requirements of the agreement, then they will not be 

eligible for any future funding opportunities through this program. 
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III. Recommendations to County Administrators 
 
The Agricultural Development Board makes the following recommendations for consideration by 
the county applicant: 
 
- All producers who participate in this program should be required to take part in a two-hour 

training session on the use of EPDs and the importance of selecting a sire based on the 
market strategy they choose to utilize. 
 

- Counties should consider placing a clause in the contract that states: The _____ association 
is only liable for issues related directly to the implementation of the program and not 
anything that may result from an individual purchase or decision. 
 

- We recommend that all bulls purchased have a Breeding Soundness Evaluation (BSE) prior 
to each breeding season.  
 

- It is recommended that the applicant be a non-profit group so as to be sure that as much 
funding as possible goes to the project. 
 

- We recommend that as much performance data as possible be kept on the individual herds 
(i.e. birth weight, weaning weight, 205-day weights, carcass information). 
 

- A third party certification would be the most accurate way to verify information for the annual 
report and may create enhanced educational opportunities for the producer. 
 

- We strongly recommend that some type of value-enhancing marketing opportunity be 
available to participants and all other interested parties.  If you can get producers to put bulls 
with dams in a given window of time only and they then agree to a health and marketing 
program, a producer could be rewarded with increased income greater than what was given 
to them through the cost-share program. 
 

- It is recommended that someone is responsible for being sure the applicant completely 
understands the requirements for participating in the program. 
 

- We strongly recommend the cost-share of semen; however, administrators may want to 
consider setting different dollar limitations. 
 

- We recommend that when individuals purchase a bull from a Kentucky Seedstock Producer 
that they receive an additional 5% cost-share, not to exceed 50% of the total cost or $1,250 
per purchase, whichever is less. 

 
 
 
 

Appendix A: EPD Guidelines 
 

Visit http://agpolicy.ky.gov/funds/documents/epd_standards.doc for the most up-to-date 
EPD guidelines. 


